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MONTHLY SURVEY OF 



GENERAL BUSINESS CONDITIONS 

November 2$, IQ2I 



I. THE INDEX 

NO pronounced change in general business condi- 
tions is evidenced by the October movements 
of the curves of our index chart. Curve A, representing 
speculation, and curve B, representing business, both 
declined slightly last month; their movement during 



attractive, and tend to draw them instead into industrial 
channels. 

The failure of business to show rapid revival from 
the trough of the depression last May is not unexpected. 
A sidewise movement or halting improvement of busi- 
ness was indicated early in the year by the course of 
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INDEX CHART. The items locating curves A, B, and C all refer to complete calendar months and the points are plotted in the middle of the spaces allotted to the months. 



Explanation: Each of the three curves on the Index Chart is obtained by 
averaging a group of statistical series, each group being composed of series 
homogeneous in character; i. e., when corrected for the seasonal influence 
and normal growth, the series of each group move in the same direction (up- 
ward or downward) at the same time. The series were all expressed in com- 
parable units before averages were taken. 

Our interpretation of the fluctuations of the three curves of the current 
index chart is based upon the relationship which was discovered among simi- 
lar curves for the period 1903-14. All three curves had wave movements, but 
the upward swings and the crests of the waves were not reached simultane- 
ously. The major movements of speculation preceded those of business by 
4 to 10 months, and the movements of business preceded those of banking by 
2 to 8 months. 

The persistent decline of curve A and the equally persistent rise of curve 
C, both movements beginning in November 1010, indicated that a decline of 
business activity and commodity prices, curve B, would be inaugurated in 
the spring of 1920. In fact business unsettlement was noticeable in April 

the last three months has thus been sidewise. The 
slight declines in these curves in October were, in each 
case, due to the fact, that the increase in the actual 
figures for certain series was not as great as that usually 
recorded for this month. Curve C, based on commercial 
paper rates, declined at approximately the same rapid 
rate as that maintained since June. 

Yet the outlook is for gradual improvement of busi- 
ness. At this stage of the business cycle, a fundamental 
condition of improvement is a pronounced decrease in 
money rates, such as has been taking place since April. 
Even though such a decline has occurred, it has been 
sharp only since last spring and actual rates are still 
above those which in pre-war years signaled steady 
advance in business. Nevertheless the decline is the 
most important evidence, at this writing, of future 
improvement. The decreased rates for the current 
borrowings of the federal government, noted below, are 
regarded as favorable to this development in that they 
make investment of private funds in such securities less 



of that year. The existence of the federal reserve system enabled us to avoid 
a financial panic but not a severe industrial depression. 

In October 1920 we made the forecast "that the recession of business, 
curve B, now in progress will terminate by April 1921." In March it ap- 
peared that the " period of readjustment will be longer than the usual pre-war 
interval." Examination of curve B now shows that the lowest point of the 
depression was reached last May and that there has been improvement since 
then. The process has, however, been extremely slow. 

During the past four months curve C, representing banking, has moved down- 
ward sharply, reflecting decreased interest rates. Previous experience justifies 
the expectation that curve C will continue the decline, and the easier money condi- 
tions thus indicated should stimulate business activity. Since July, curves A and 
B, representing speculation and business, have moved up and down within a 
narrow range, but have remained, in each case, above the level reached in May or 
July. Fundamental conditions, therefore, have improved, and continued advance 
of business activity and commodity prices is forecast, though at a very moderate 
rate for the remainder of 1Q21. 

curve C, representing banking. In January we stated 
that, "if we are to have a marked revival in business, 
we must first have a considerable decline in rates on 
commercial paper; and unless low rates continue for a 
year or more a revival in business can scarcely develop 
into a boom." It is only since June that curve C, repre- 
senting interest rates on commercial paper, has shown 
a pronounced decline, and at present the evidence indi- 
cates that the downward movement will continue. The 
recent issue of treasury certificates bearing interest at 
4} and 4! per cent, rates well below those of previous 
issues and of other securities on the market, was greatly 
oversubscribed. During the first week of November, 
the rediscount rates of the federal reserve system 
were lowered throughout the country. The decreases 
amounted to i per cent in some districts and \ per cent 
in others. All these factors are evidence of the easier 
money conditions, which favor continued improvement 
in business. 
The failure of the threatened railroad strike to mate- 
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rialize has removed a disturbing factor which was affect- 
ing appreciably the immediate business outlook. It 
appears, however, that the unions have received assur- 
ance from the Railroad Labor Board that further re- 
duction of wages will not be even considered for many 
months, and it is probable that this was the real objec- 
tive of the union leaders in the whole affair. Nothing, 
therefore, has been really settled; and the only thing 
gained has been the clear demonstration that public 
opinion was overwhelmingly opposed to a strike. Per- 
haps this fact will lead to federal legislation making 
adequate provision for handling railroad labor problems. 

The decline in curve A, representing speculation, is 
due largely to the fact that the usual seasonal advance 
in New York bank clearings has not occurred; these 
show an increase of 6 per cent, as against the usual 
advance of 20 per cent. The failure of the October 
figure to show the usual pre-war increase over Septem- 
ber, however, is partly due to a non-business factor — 
income tax payments — which increased the September 
base of comparison, and possibly to the effect which 
the threat of the railroad strike had on business. The 
number of shares traded on the New York Stock Ex- 
change and the average price of industrial stocks were 
2 per cent higher in October than in September. 

The decline in curve B, representing business, was 
due to the fact that outside bank clearings did not show 
the usual seasonal advance. They rose from 13,210 to 
14,240 million dollars, a gain of 8 per cent, against a 
usual increase of twice as much. During the preceding 
month, although increased by the September payments 
of the income tax, they had shown only the usual sea- 
sonal advance. October figures, since they are com- 
pared with those of a month of income tax payments, 
naturally show a less than seasonal increase. To this 
result, undoubtedly, another factor, namely, the threat 
of a railroad strike, contributed. The importance of 
this disturbing factor is uncertain. Probably we must 
have the November figures before we undertake to 
decide how far the volume of business this fall has risen 
above or fallen below the usual seasonal increase. Brad- 
street's index of commodity prices on November 1 
stood at $11.35, or I -4 P er cent higher than on October 
1. This slight increase was not sufficient to offset the 
small figure for outside bank clearings. Marked changes 
in commodity prices were increases in textiles, and a 
decrease in breadstuffs. Of the 106 commodities quoted 
32 advanced, 27 declined, and 47 remained unchanged. 

The decline in curve C, representing banking, was 
caused by decreases in the actual rates on both 4-6 
months and 60-90 day commercial paper. The first of 
these rates is usually the same in September and Octo- 
ber, the second usually somewhat higher in the later 
month. 

II. ECONOMIC ANALYSIS 

Speculation 

The volume of sales on the New York Stock Exchange 
during October was 13,130,000 shares, a 2 per cent 



advance over September. On October 28, following the 
news that railroad strike orders had been withdrawn, 
the number of shares traded exceeded 1,000,000, for the 
first time in over four months. Since then the daily 
average has been 700,000 shares. New York bank 
clearings during the month were 16,030 million dollars, 
an advance over September, but one below the normal 
seasonal increase. 

Between the first and seventeenth of October, the 
Dow- Jones index of the price of 20 railroad stocks 
showed an almost continuous decline, from $74.58 to 
$70.00. This was followed by an advance, which 
brought the index to $74.48 on November 18. A less 
pronounced decrease in the first half of the month 
occurred in the price of industrial stocks, followed 
by a substantial increase, which by October 29 had 
brought the daily average up to $73.93, 3 per cent above 
the figure for October 1, and the highest point reached 
since the end of May. On November 16 the index 
reached $77.13. The Dow-Jones average of the prices 
of 40 bonds, which had shown a pronounced increase 
during September, stood between $79.30 and $79.50 on 
the first ten days of October, and then declined sharply, 
reaching $78.77 on the eighteenth. This decrease was 
due largely to the decline in industrial bonds; highest 
grade rails, in fact, increased slightly during the course 
of the month. Recently the bond market has displayed 
undeniable strength. The average price rose from 
$78.77 on October 18 to $82.08 on November 18, the 
highest point touched in more than two and a half 
years. The average price for October as a whole was 
lower than for September. 

Business 

Business improved during October, but that improve- 
ment seems to be less than the seasonal gain usually 
registered during this month. It is difficult to gauge 
the extent to which this was the direct result of the 
threatened railroad strike. Many business men did not 
expect a strike to occur under conditions so unfavorable 
to the unions. In at least one case — retail sales of coal 
for domestic consumption — expectation of the strike 
had a stimulating effect. Another element, which is 
reported to have retarded business expansion during 
recent weeks, is the expectation of lower railroad 
rates. 

The movements of our two price indices — Brad- 
street' 's and the Bureau of Labor Statistics — have been 
in opposite directions. While the first, as noted above, 
increased, the second declined from 152 in September to 
150 in October. Wheat and cotton prices have receded. 
The daily price of wheat during October has been well 
below the average for the preceding month, and lower 
during the last two weeks than in the first two. A low 
of 99I cents per bushel for December futures was 
reached on November 3 in the Chicago market. The 
spot price of middling upland cotton on the New York 
market reached a low for the month of 18.5 cents on 
the eighteenth of October. It has not exceeded 20 cents 
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since the eighth of October, and on November 12 it 
fell to 16.7. 

On November 17, the Association of Railway Execu- 
tives announced that they would seek the approval of 
the Interstate Commerce Commission for a 10 per cent 
reduction in carload freight rates on farm products. 
Such rates are to go into effect on a day's notice (if 
approved), to remain in force six months, and to become 
permanent if certain wage reductions are made. Im- 
portant products covered are grain, flour, hay and 
straw, tobacco, cotton, fruits and vegetables, live stock, 
dairy products, and wool. All rate reductions since 
September 1 are to be counted as part of the 10 per cent 
decrease proposed. The reduction does not apply to 
traffic moving wholly within New England. At the 
same time that approval is asked for this proposal, a 
rehearing of the hay and grain cases will be sought. The 
Interstate Commerce Commission rendered its decision 
on these cases on October 22, ordering certain reductions 
in rates to be made on grain, grain products, and hay on 
or before November 20. 

At this writing, no action has as yet been taken by 
the Commission on the proposed reduction. The extent 
to which the decreases contemplated would benefit the 
farmer is problematical. Insofar as this year's crop has 
already been shipped — and the movement so far seems 
exceptionally large — his immediate return will not, of 
course, be increased. On the other hand, the benefit to 
be gained from lower rates on those products not yet 
marketed is likely, to some extent, to inure to the con- 
sumer rather than to the producer. 

Recently the market for cotton goods has been quiet 
without as yet unfavorably affecting production; during 
October there was an increase of 2 per cent in cotton 
consumption, and an increase in employment of 1 per 
cent in cotton manufacturing and 2 per cent in cotton 
finishing. There has been a broadening of the market 
for woolen and worsted goods with the demand brought 
on by cooler weather. "Luxury" fabrics are finding a 
ready market; other fabrics are meeting an obstacle in 
the insistent demand for lower prices. A feature of the 
wool market has been the large sales of medium grade 
wool. Idle spindles in the wool manufacturing industry 
on October 1 formed 22.4 per cent of the woolen spindles 
and 8.6 of the worsted spindles. The figure for idle 
woolen spindles is the same as on September 1, and is 
about equal to the average for the first half of 1914. 
There has been a pronounced decrease in idle worsted 
spindles since August, when they formed 13.3 per cent 
of total worsted spindles. The October 1 figure is well 
below the pre-war normal. 

More favorable developments are to be found in the 
lumber and oil industries. The former is active, with 
prices in some lines higher. The greatest improvement 
and advance is to be found on the Pacific coast; a fea- 
ture of this trade is the increased sale in the eastern 
markets of western lumber, which has been transported 
via the Panama Canal. The yellow pine lumber in- 
dustry of the Southwest has likewise shown increasing 



business. Advances in crude oil prices, after declines 
since the first of the year, began in the Pennsylvania 
field on September 27. These have been followed in 
other fields, and the prices of refining products have in 
some instances moved upward. 

In the steel industry the market is, on one hand, 
reported to be less active than recently, while, on the 
other hand, production is increasing. Steel ingot pro- 
duction during October rose 38 per cent, and pig iron 26 
per cent. Forty-three per cent more pig iron was pro- 
duced in October than the low total reached in July. 
Ninety-six furnaces were in blast on November 1, as 
against 82 on this date the month previous. On October 
24, Judge Gary announced that the U. S. Steel Corpora- 
tion had cut the price of standard rails $7.00 per ton. 
The price is now $40, compared with a pre-war price of 
$30 and a maximum, during the war, of $57. Pig iron 
prices have remained about the same during October, 
while steel prices, according to the index of the Iron 
Age, have fallen off somewhat since the middle of the 
month. The production of bituminous coal was 25 
per cent larger in October than in September. 

Reports on the liquidation of farm loans are not 
favorable, although there has been a marked strengthen- 
ing of the position of the federal reserve banks in the 
predominantly agricultural districts. Congestion of 
wheat storage facilities is reported from many wheat 
collecting centers, and some wheat has been reshipped 
from Montreal and New Orleans to the Central West. 
The further decreases which have taken place in the 
prices of certain farm products mean further curtail- 
ment of the farmers' purchasing power, and hence of 
the market for manufactured articles in the country. 
The London Grain Reporter's estimate of the world 
wheat crop is somewhat larger than last year, although 
European production is reported smaller. 

Banking 

The most striking recent development in the field of 
banking has been the general reduction of the rediscount 
rates of the federal reserve system during the first week 
in November. It is significant that during the same 
week the Bank of England reduced its rate from 5! to 5 
per cent. Present and previous federal reserve redis- 
count rates are as follows : 

{Unit: one per cent) 



District 


Present 
rate 


Previous 
rate 


District 


Present 
rate 


Previous 
rate 


Boston 

New York .... 
Philadelphia . . 
Cleveland .... 
Richmond . . . 
Atlanta 


4i 
4i 
4* 

S 

Si 

5i 


s 
5 

5 

Si 
6 
6 


Chicago 

St. Louis 

Minneapolis . . 
Kansas City . . 

Dallas 

San Francisco . 


s 
s 

Si 
S 

Si 
5 


6 

6* 

6 

6 

6 

Si 



* Bankers' acceptances, 5J per cent. 

The 4! and 5 per cent rediscount rates, at least, were 
well below October open market rates on short time 
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paper. For that month rates at New York averaged 5.94 
per cent on 4-6 months commercial paper, and 5.62 per 
cent on 60-90 day paper. These rates represent a slight 
decrease from the previous month, and a continuous 
decline during the past year for 60-90 day paper and 
during 14 months for 4-6 months paper. During the 
week ending November 4 rates on the earlier maturities 
ranged from 5 to 5i per cent, \ of one per cent lower 
than in the preceding week, while rates on the later 
maturities stood at 5! per cent, f to i of one per cent 
lower. During the same week, the New York call loan 
rates varied from 4! to 6 per cent; they are now 4I per 
cent. 

The United States Treasury certificates of indebted- 
ness dated November 1 were heavily oversubscribed, 
the allotments amounting, in all, to less than one-third 
of the total subscription. In view of the low rate at 
which the certificates were issued — \\ and 4§ per cent 
— this result was remarkable. It indicates the extent 
to which funds are at present seeking investment in 
securities not involving risk. Subscriptions were prin- 
cipally from banks, though a good demand was reported 
on the part of corporations. 

For many months there has been a steady increase in 
the gold reserve of the federal reserve system, a general 
reduction of loans by member banks at the central in- 
stitutions, and an easing of money and credit condi- 
tions. The position of the federal reserve system, as a 
whole, has been steadily growing stronger as a result of 
these factors. The favorable development, however, 
has been "spotty," at least up to recent weeks. The 
position of the reserve banks in the predominantly city 
districts has shown the most marked and continuous 
improvement, while that of the reserve banks in the 

1 All the reserve ratios quoted for each of the twelve federal reserve 
banks are computed from "adjusted" figures. That is, the reserves of lend- 



predominantly country districts has been much less 
favorable. Liquidation has been accomplished much 
less thoroughly in the country districts than in those 
dependent on manufacturing. Low prices for agricul- 
tural products, except for cotton, have deterred such 
development. The reserve ratios of the various banks, 
therefore, show wide divergences. 

At present, the New York and Boston reserve banks 
have the highest adjusted reserve ratio x — over 80 per 
cent in each case. During the past six months the re- 
serve ratio of these banks has increased fairly continu- 
ously, and that of New York rapidly, while at the same 
time the Chicago and San Francisco ratios have likewise 
shown a steady improvement, though one which has not 
been so rapid. The Philadelphia and Cleveland ratios 
reached the lowest point in the last half-year on June 1 
and 15, respectively, and have been higher since. None 
of these six banks has shown a reserve ratio of less than 
50 per cent since May 1. Of the remaining six banks, 
four — Atlanta, Richmond, Minneapolis, and Dallas — 
show a pronounced decline from May to August. The 
last two reached low points for these months on August 
24 and 31, respectively. The ratio of the Richmond 
bank reached its lowest for the last half-year on Sep- 
tember 14, and that of the Atlanta bank on September 
28. Each of these four banks has shown a recovery 
since the dates mentioned. That of the Dallas bank has 
been most pronounced. Its ratio rose from 9.2 per cent, 
to 33.4 per cent on November 9. Minneapolis has in- 
creased from 22 per cent to 47.9 per cent, and Richmond 
from 26 to 41.4. The increase in the Atlanta ratio has 
been least. The ratio of the St. Louis bank has in- 
creased steadily since July 6, and is now 68 per cent. 
The Kansas City bank ratio moved up during the early 

ing banks are increased, and of borrowing banks are decreased, respec- 
tively, by the amount lent or borrowed. 
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GROUP A 



New York 
clearings 

(Units of 

$1,000,000,000) 



1920 192 1 



Price of indus- 
trial stocks f 
(Units of $1) 



Shares traded 

(Units of 

1,000,000 shares) 



Building permits 

(Units of 

$1,000,000) 



1920 192 1 



Yield on ten 

railroad bonds 

(Units of one 

per cent) 



1920 1921 



Price of twenty 

railroad stocks f 

(Units of $1) 



GROUP B 



Outside 
clearings 
(Units of 

$1,000,000,000) 



1920 1921 



Bradstreet's 

prices * 
(Units of $1) 



Z920 192 1 



Bureau of 
Labor prices 
(Base: average 
for 1913 = 100) 



1920 



192 1 



January . . 
February . 
March . . . 

April 

May 

June 

July 

August . . , 
September 
October . , 
November 
December 



23.21 
18.14 
22.33 
21.80 
19.74 
20.51 
19.83 
17.89 
18.60 
20.66 

19-43 
20.98 



18.57 
14-53 
16.68 

iS-54 
15-85 
16.85 

I5-36 
14.56 
15.08 
16.03 



104.6 
94.4 
99.6 

100.8 
91.4 
91.4 
90.6 

85.4 
87.0 

84.9 
78.4 
71.9 



75-i 
75-5 
75-4 
76.7 
77.2 
69.1 
68.5 
66.8 
70.2 
7i-3 



19.88 
21.87 
29.01 
28.45 
16.64 

9-35 
12.54 

13-73 
15-3° 
13-67 
22.07 
24.14 



16.14 
10.17 
16.32 

15-53 
17.24 
18.26 
9.29 
11. 12 
12.92 
I3-I3 



70.0 
68.9 
84.0 

"3-4 
64.0 
78.4 
66.0 
60.8 

52-3 
51-4 
39-5 
38-9 



364 
59-o 
74-8 
81.0 
79.2 

9°-5 
100.0 

95-5 

90.0 

in. 2 



5-5i 
5-76 
5-74 
5-9i 
6.25 
6.28 
6.21 
6.02 
5-85 
5-69 
5-66 

5-9° 



5-7° 
5-67 
5-79 
5-86 
5-86 
6.03 
5-9° 
5-76 
5-7° 
5.68 



74-9 
72-5 
76.8 

74-4 
72.0 
71.1 
72.8 
74.6 
79.2 
83.6 
80.2 
74.2 



76.5 
74-3 
71.2 
70.1 
72.9 
69.2 
71.9 
72.1 
73-2 
72.5 



18.46 

I5-I7 
19.00 
17.88 
17.10 
17.94 

17-75 
16.56 
17.49 
18.20 

16.57 
16.74 



14.96 
12. 11 
14.32 

x 3-37 
12.76 

13-23 
12.80 
12.80 
13.21 
14.24 



20.36 
20.87 
20.80 
20.71 
20.73 
19.88 

19-35 
18.83 
17.97 
16.91 
15.68 
13-63 



248 
249 
253 
265 
272 
269 
262 
250 
242 
225 
207 
189 



177 
167 
162 
154 

151 
148 

148 

152 

152 

150 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and unfilled orders of 
the United States Steel Corporation to the last day of the month. 

t In the Review for June, 1920 these prices were revised. They have 



been computed throughout by securing monthly means of the daily average 
prices, at the close, of 20 stocks for each month, rather than by taking 
means of the highest and lowest daily averages for each month, as formerly. 
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Combined Federal Reserve Banks 
{In millions of dollars) 



Maximum 



Amount 



Date (1920) 



Recent Minimum 



Amount 



Date (1921) 



November 16, 
1921 



Total earning assets 

Total bills on hand 

F. R. notes in actual circulation 

Reserve ratio 

Excess reserves 



3,422 
3,127 
3,405 



Oct. 15 
Nov. s 
Dec. 23 



Minimum 



42.2% 
201 



May 14 
May 14 



i,549 
1,266 

2,398 



Nov. 2 
Nov. 16 
Nov. 16 



Maximum 



71.8%* 
1,402 



Nov. 16 
Nov. 16 



1,482 
1,266 
2,398 

7i-8% ! 
1,402 



Reporting Member Banks 
{In millions of dollars) 



Maximum 



Amount 



Date (1920) 



Recent Minimum 



Amount 



Date (1921) 



November 9, 
1921 



Loans and investments f 

Aggregate deposits 

Bills payable and rediscounted with F. R. banks 

Ratio of accommodations at F. R. banks to loans and investments 



17,284 

14,600 

2,278 

13-5% 



Oct. 15 
Jan. 16 

Nov. 5 
Nov. 5 



14,729 

13,003 

752 

5-i% 



Oct. 26 
July 27 
Nov. 9 
Nov.- 9 



14,810 

13,421 

752 

5-i% 



Computed on revised basis. 



t Including bills rediscounted with federal reserve bank. 



summer, reaching a high point, for the last six months, 
of 60.8 per cent on August 24. It is the only bank 
showing a marked decrease since that date. The pres- 
ent ratio is 48.4 per cent. 

On November 16 the reserve ratio of the combined 
federal reserve banks was 71.8 per cent, an increase over 
that of the preceding week. This increase was due to 
increased gold reserves and a decrease in federal reserve 
notes in actual circulation, while total deposits increased. 
Important items of the last report of the Federal Re- 
serve Board appear above, with the same items at 



the time of greatest expansion in 1920 and greatest 
contraction so far reached in 1921. 

III. STATISTICAL SUMMARY 

(A) The Speculative Group 

New York City bank clearings showed an increase in 
October of 6 per cent, to 16,030 milhon dollars from 
15,080 millions in the preceding month, a movement 
considerably less than the 20 per cent increase usually 
taking place at this time of year. The fact that Sep- 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1920-21 



January . . 
February , 
March . . . 

April 

May 

June 

July 

August . . . 
September 
October . 
November 
December 



GROUP B 



Business failures 
(Bradstreet) 

(Units of 
one failure) 



S03 

434 
5°5 
474 
453 
S7i 
593 
633 
654 
856 
1056 

I73 1 



1998 

1435 
1500 
1410 
1326 
1388 
1491 
1626 

1539 
1806 



Imports 
(Units of 

$1,000,000) 



1920 1921 



474 
467 

524 
496 

43i 
553 
537 
513 
363 
333 
321 
266 



209 

215 
252 

255 
205 
186 
179 

195 
180 

183 



Production of 

pig iron 

(Units of 

1,000 tons) 



IQ20 192 I 



3015 
2979 

3376 
2740 
2986 

3044 
3067 

3147 
3129 

3293 
2935 
2704 



2416 
1937 
1596 
"93 
1221 
1065 
865 

954 

986 

1240 



Unfilled orders 

U. S. S. C.« 

(Units of 

1,000,000 tons) 



9 

10. 

10. 

10. 

11. 

10. 

10. 
9' 
9 
8 



102 1 



7-57 
6-93 
6.28 

5-85 
548 
5.12 

4-83 
4-53 
4-56 
4.29 



Loans, discounts, 
invest'ts, etc., of 

New York banks! 

(Units of 

$1,000,000,000) 



GROUP C 



Deposits of 

New York banksf 

(Units of 

$1,000,000,000) 



1920 



5-32 

5-14 
5-" 
5-i6 
5-i6 
5-14 
5-14 
5.12 
5.26 

5-43 
5.26 

5-23 



1921 



5.18 
5-°4 
4-93 
4-79 
4.67 

4-56 
4.46 
4.40 

4-38 
4.44 



1920 192 1 



4.16 
4.12 
4.14 
4.19 
4.16 
4.19 
4.12 
4.02 
4.06 
4.16 
4.04 
4.01 



3-99 
3.81 
3-76 
3-7i 
3-68 
3-72 
3-66 

3-59 
3-64 
3-74 



Rate on four-to- 
six months paper 
(Units of 
one per cent) 



6.06 

6-53 
6.88 
6.97 
7-38 

7-95 
8.09 

8.25 
8.16 
8.12 
8.08 
8.00 



7-94 
7.88 

7-75 
7.72 

7-i5 
7-o3 
6-53 
6.15 
6.12 

5-94 



Rate on sixty-to- 
ninety day paper 
(Units of 
one per cent) 



1920 192 1 



6.00 
6.4I 
6.68 
6.8l 
7.l6 
7.72 
7.84 
8.00 

7-97 
8.00 
7.92 
7.88 



7.81 

7-75 
7.62 

7-56 
6.92 
6.69 
6.28 
5-95 
5-9i 
5.62 



Dividend 
payments 
(Units of 

$1,000,000) 



1920 1021 



65-6 
44.2 
52.8 

63-9 
31.0 

45-i 
60.7 

46.3 
42.0 
65-8 
3i-8 
5i-5 



61.4 
41.0 
47.1 

57-5 
26.9 

37-2 
S4-o 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and unfilled orders of 
the United States Steel Corporation to the last day of the month. 



t Clearing House banks, including (i) members of the federal reserve 
bank, and (2) state banks and trust companies not in the federal reserve 
system. 
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tember clearings were increased by income-tax pay- of 17 per cent. This, however, is in accord with the 15 

ments during that month, and the threat of a railroad per cent increase usually witnessed between these two 

strike during October, both tended to cut down the gain months. 

which October showed over September. The value of exports of merchandise from the United 
The average price of twenty industrial stocks for October States increased 6 per cent, from 325 million dollars in 
was $71.30, a slight increase over the price of $70.20 in September to 346 millions in October. The value of 
September, while the average price of twenty railroad imports into the United States also increased, although 
stocks fell from $73.20 in September to $72.50 in October, by a less percentage than exports, rising from 180 mil- 
Dow, Jones and Company's average of the price of 40 lions in September to 183 millions in the following 
bonds was 1.5 per cent less in October than in Septem- month. The favorable balance of trade likewise in- 
ber. The decrease in the price of industrial bonds was 6 creased 12 per cent, after it had declined 18 per cent the 
per cent, while the changes registered for other classes month before. The trade balances for September and 
were slight. Indices for recent months are as follows: October are 145 and 163 millions of dollars, respec- 

July August September October tlVety. 

Highest grade rails . . 72.56 73.66 74.72 74.52 Pig-iron production in October made a gain of 26 per 

Second grade rails... 60.06 61.08 62.75 62.83 cent over the previous month, thereby extending the 

Public utilities 53.04 53.87 55.10 55.63 c ' .r. % 

Industrials 53.66 53.69 54-4^ 51.16 u P ward movement commenced two months earher. 

Combined index 58.89 59.59 60.74 59.83 This 26 per cent increase is the largest month-to-month 

improvement in the last seventeen years; except for in- 

The number of shares traded on the New York Stock creases of 38 per cent in March 19 18 and of 28 per cent 

Exchange during October was 13,130,000, 2 per cent in November 1919. The output for September was 

greater than the September volume of 12,920,000 shares. 986,000 tons; that for October 1,240,000 tons; in each 

Since the low point of the year, reached in July, each of these months, however, the total recorded is the 

month has shown an advance over the preceding. The smallest for the same month in a period of nineteen 

October figure is still somewhat lower than the monthly years. That for October is about 65 per cent under the 

averages for the year 1920 and the first half of the tonnage produced in October 1916 — 3,509,000 tons — 

current year, 18,890,000 and 15,610,000 shares, respec- the highest output recorded for any October during the 

tively. period mentioned. 

The value of building permits issued for twenty leading Unfilled orders of the United States Steel Corporation 

cities was $111,200,000 compared with $90,000,000 in on October 31 amounted to 4,290,000 tons, 6 per cent 

September, an increase of 24 per cent. This is the high- less than those booked on September 30, and 61 per cent 

est figure recorded except that for April 1920, and the under the record total of 11,120,000 tons on July 31, 

percentage increase from October to September is the 1920. The September figures were very slightly above 

greatest since 1903. those for August 31 ; with this exception, there has been 

a continuous decline over a period of fifteen months. 
(B) The Business Group 

Bank clearings of the United States outside New York ,„■> „. ■ Ranking rT> OT rp 

City rose in October to 14,240,000 million dollars from v " 

the 13,210,000 millions recorded in September. This The average loans, discounts, and investments of the 

gain of 8 per cent is about half the normal movement to New York Clearing House banks and trust companies 

be expected at this season. The enhancement of the were 4,440 million dollars in October, a very small rise 

September figures through income-tax payments, and from the month earlier when the total was 4,.3 8 ° mu " 

the threat of a railroad strike in October, both tended to lions. Average deposits for the same group of banks and 

cut down the advance recorded. trust companies showed a slightly larger gain, 2.8 per 

Bradstreefs index of wholesale commodity prices for cent, over the September amount. Both loans and dis- 

November 1 stood at $11.35, continuing the upward counts have been falling off since October 1920; the 

movement which has been in progress since July 1. The former showed their first advance last month, the latter 

increase over the low figure reached on June 1 is nearly during September. 

7 per cent, and over the September 1 index number it is The average rate of interest on 4-6 months commercial 

1.4 per cent! paper in New York City prevailing in October was 5.94 

The United States Bureau of Labor index number of per cent, compared with the September rate of 6.12 per 

wholesale commodity prices was 150 in October, a de- cent, showing a continuous decline over 14 months, 

crease of 1.3 per cent from September. The average rate of interest on 60-go day commercial 

Bradstreefs number of business failures for October paper was 5.62 per cent, completing a year's continuous 

was 1806, the highest number of failures since January decline in the interest rate for this class of paper. The 

of this year and an advance over the September failures rate in effect in October 1920 was 8 per cent. 



